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IATA News

IATA maintains $11 billion loss forecast despite

profitable third quarter
ATW — 04 November 2009

IATA said airlines that already have reported their third-
quarter results earned a net profit of $400 million,
reversed from a net loss of $1.5 billion in the year-ago
period, but maintained its forecast for an $11 billion full-
year loss owing a $6 billion first-half deficit and the fact
that "Q4 is usually loss-making."

In its Airlines Financial Monitor, the organization said,
"travel volume growth turned positive in September for
the first time in a year with international RPKs up
0.3%," and noted that "seasonally adjusted levels of
RPKs are now 5% up on their Q1 low."

But it warned that RPKs are still 6% below early 2008
levels and that "the pace of improvement [in fare
levels] is slow and levels remain well down on last
year, unlike travel volumes. The revenue environment
remains extremely challenging." Fares and yield show
signs of "stabilizing," but "at very low levels."

While capacity cuts were unable to keep pace with the
drop in demand in the 2009 first half, capacity has
been flat throughout the year and "as a result supply-
demand conditions are now improving as demand
picks up," IATA said. "The key question is whether
capacity constraint will continue. Many airlines have
announced further cuts for the winter season, but so far
published schedules suggest some increase."

With the overall economic downturn easing, the
organization noted that "stronger capital markets
allowed airlines to raise a further $8 billion of new cash
in the past two months. . .The industry has now raised
$4.5 billion in equity and over $20 billion of new debt so
far this year." It added that "the larger airlines now
have a good cash cushion and the ability to finance
much-needed restructuring if regulators allow."

New aircraft delivered exceeded 100 in September,
according to IATA, a quantity that "substantially
overwhelmed the number of aircraft being retired or put
into storage." Through the first three quarters, 911 new
aircraft were added to the global fleet while only 213
were retired and 156 put into storage. Despite the
reduction in capacity, the commercial aircraft fleet
expanded more than 2% in the first nine months, it
said. "The result has been lower aircraft utilization and
upward pressure on unit costs or reduced benefits from
cost savings measures," it stated.
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IATA Courses and Industry Events

Offered in collaboration with the Civil Aviation Authority of Sudan.

http://www.iata.org/training/cati.htm

Aircraft Airworthiness & Air Carrier Certification
http://www.iata.org/training/courses/tcvt19.htm

Date and Location
06 - 10 December, 2009
Amman — Jordan

Safety Management Systems for Civil Aviation
http://www.iata.org/training/courses/tals03.htm

Date and Location

14-18 February 2010
Amman - Jordan

AVSEC World 2009

AVSEC World 2009 will gather key security experts from

Basic Passenger Fares and Ticketing
November 08 - November 19, 2009

Cairo, Egypt
http://www.iata.org/training/courses/talf28

Safety Management Systems for Airlines
December 06 - December 10, 2009

Cairo, Egypt
http://www.iata.org/training/courses/tals01

For regional events and trainings, please visit our regional
Events & Training page:

http://www.iata.org/worldwide/middle east/events_training.htm

governments, airlines and airports to set an agenda that will help us

survive today — and build tomorrow.

Date and Location

10 - 12 November, 2009
Cape Town, South Africa
http://www.iata.org/events/avsec2009/index.htm
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