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About ICS

Effective 1 January 2011, the Import Control System
(ICS) became effective across the EU

All goods brought into the EC, regardless of their final
destination, shall be covered by an Entry Summary
Declaration (ENS)

The Carriers are responsible for the ENS filing

Upon receipt of the ENS, the Customs office of first
entry performs the security-related risk analysis
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Grace Period for ICS

The EC has confirmed that the grace period, which

has been already extended several times will end on
June 30th 2011

The Commission also confirmed that Member States
are technically ready

The Commission warned that the quality of the ENS
has to be improved
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Overview of ECS

The new EC Regulation requires that all goods brought
out of the customs territory of the EC shall be subject
to risk analysis and customs control before departure.

All such goods must therefore be covered by an exit
summary declaration (EXS)

EU Commission confirmed the end of the Grace
Period for ECS latest on December 31st 2011
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Status Update on ICS Implementation

IATA participated to the ECG meeting in Brussels on
Wednesday, May 25

During the meeting the Commission provided the Status of
trans-European Systems on ICS

Statistics of the 27 Member States of EU

Alir transport represents the 53% of the total number of ENS

Member States where the largest number of ENS are Germany,
France, UK, and Spain —
%

EC Presentation on
ICS-ECS
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ICS operational status in all MS

Country Phase 1 Start Date
AT
BE
BG
CY
Ccz
DE
DK
EE
EL
ES
Fi
FR
HU
IE
IT
LT
LU
LV
MT
NL
PL
PT
RO
SE
Sl
SK
UK

- European Commission Taxation and Customs Union

Technically system works well!

All 27 Member States in
operation since 05.01.2011

THANKS TO ALL NAs!

Customs
Union






ICS — Avallability report (April 2011)
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ICS — Number of ENS lodged between

01.01.2011 and 30.04.2011 Number of ENS lodged:
1 - Sea transport 3,645,099
2 - Rail transport 293,478
3 - Road transport 296,179
2 500,000 4 - Air transport 4,691,754 |
5 - Postal Consignment 14
8 - Inland waterway transport 1,091
9 - Own propulsion 395
2,000,000 B B Total 8,928,010
1,500,000 - _
1,000,000 — =
500,000 =
= H ‘ |_| /| ‘ ‘ = ‘ l:l ‘ ‘ ‘ I:l ‘ ‘ ‘ l:l ‘ / ‘ I:l ‘ |_| ‘ ‘ |_| /| D ‘ ‘ D ‘

AT BE BG CY CzZ DE DK EE ES FI FR GR HU IE IT LT LU LV MT NL PL PT RO SE §SI SK UK

O Number of ENSs lodged at an Office of first Entry. B Number of ENS lodged at an Office of Lodgement.






ICS — Number of Entry summary declarations lodged per
mode of transport between 01.01.2011 and 30.04.2011

08 - Inland waterway

B 5-Postal transport W9 - Own propulsion
Consignment 1,091 395
14 0% 0%
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B1 - Seatransport

3,645,099
41%
B4 - Air transport
4,691,754
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ICS — Number of Entry summary declarations lodged per mode of
transport and per MS between 01.01.2011 and 30.04.2011
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ICS — Number of Entry summary declarations lodged per mode of
transport and per MS between 01.01.2011 and 30.04.2011

Number of ENS (3-Road transport) Number of ENS (4-Air transport)
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ICS — Number of Entry summary declarations
lodged per MS, per month and per mode of
transport between 01.01.2011 and 30.04.2011
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Quality of operations and Change and Release
management

B Solutions to several of issues were proposed by National
Administrations and DG TAXUD

B Some corrections of national applications were implemented and will be
evaluated in next few weeks. More national applications to be corrected.

B More complex issues are under discussion that will be also a part of the
agenda the evaluation workshop in September 2011.

B Quality of operations in the common domain was quite stable but some
new incompatibilities between few National Administrations have to be
solved.

B DG TAXUD proposed and ECG IT & legal adopted new rules for the
Change and Release management with the aim to:

= Better synchronise changes in national applications ,
= Improve planning
» Ensure predictability and allocation of resources

= Minimise risks of temporary increase of errors tﬂm

Union
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Verification of the lodgement of Entry summary
declaration

B The moment of presentation of goods is the last moment when an
Entry summary declaration can be provided but such cases should be
really exceptional and the time limits stipulated by the legislation have
to be kept.

B A systematic verification if Entry summary declarations were lodged
for all the goods entering the EU territory to be implemented by and
performed by all the Member States.

Customs
Union
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Quality of Entry summmary declarations’ data

B National administrations indicate low quality of the content of
some data elements provided by traders. E.g.:

= No commodity code is provided in Entry summary declaration
combined with a description of goods containing only general
statements such as: “Consolidated, packed, etc.

Improved results for subsequent automated risk analysis can
only be obtained by changing the status of the commodity
code from optional to mandatory (at least 4 positions of the
combined nomenclature)

» Several Member States reported also low quality of the content
In relation to the ‘consignee’ and ‘consignor’ data. Significant
proportion of FF to FF data (e.g. air +65%, maritime +55%)
Instead of real consignors/consignees prevents effective
electronic risk analysis

- European Commission Taxation and Customs Union
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Quality of Entry summary declarations’ data

B For issues regulated by legislation: National administrations
should cooperate with traders, to motivate them to improve the
quality of Entry Summary declarations.

Minimum quality standards are required before validation!

B Issues not covered by legal obligations: need to be considered
for changing legislation but evaluation to be done first






Example: Description of goods — HS code — the
current content of ENSs

B Commodity code
= NL (May 2011):
e Sea transport: presented in 58,36% (from this 51% for 4 positions,
40% 6 positions)
e Air transport: presented in 0,02%

= |IT (April 2011): presented in 62,25% (from this 77% for 4 positions, 23% 6
positions)

= BE (May 2011):

Mode of NUMBER OF GOODS
transport GIVES CC EO ITEMS Pct
1 | always 16 15241 10,3%
1 | never 29 1148 0,8%
1 | sometimes 16 131035 | 88,9%
4 | always 1 64 0,3%
4 | never 9 19070 | 99,7% % ustoms
4 | sometimes 0 0 0,0%
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ECS Operations (long-term evolution)

4 N
ECS - Volume of Movements and Errors per Year
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ECS operations
(monthly evolution)
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ECS in April 2011

B Since the start of ECS (January 2007), 70 millions messages

were exchanged on the Common Domain (25 mio. movements).

B The number of movements released per week (—255.000) keeps

Increasing slightly (+6% compared to October 2010) .

B The average error rate (0.63%) is improving, and could be lower
If some punctual errors with no business impact could be

avoided.

B The availability of the ECS remains above 98% in Feb 2011.

Customs
Union
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ECS & Exit summary
declarations (EXS)

B In operations for 24 MS
B Coming soon:

= LU (2011Q2)

= EL (2011Q4)

B No business case: IE.

- European Commission Taxation and Customs Union

MS

Specifications
provided
to Traders

Possibility for traders to send EXS
(msg IE615) (since ...)

| NO | YESfor EXS (but not as IE615)
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NCTS Operations (long-term evolution)
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NCTS Operations
(monthly evolution)
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NCTS in April 2011

B Since the start of 2010, 3.4 millions movements were released
and 16 millions messages exchanged on the Common Domain.

B The number of movements released per week (—215.000)
remains stable compared to the previous month.

B Quality of operations back to normal (0.23% error rate).

B All National applications can send and receive declarations with
Security Data, only Greece must adapt their system to be able to
send declarations with Security Data.

B The availability of the NCTS remains above 99% in 2011.

Union

B How many transit declarations contain security and saf anta
can be possible to retrieve soon from business statisti
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EOS-EORI: Status on 27.04.2011

2.718.000 EORI records
175.000 EORI request via web service (Mar 2010)
51.000 new EORI records (Mar 2010)

8.900 AEO Applications in total

5.900 AEO Certificates in total

459 mandatory consultation started
74 prejudicial information sent in total

- European Commission Taxation and Customs Union

Customs
Union
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Customs Business Statistics

Conformance test on-going
Most Business Statistics data collected by the end of July
Last NA In operations by end December 2011

NCTS:

e CT passed for 40%

e Operation started for 25%
ECS:

e CT passed for 20%

e Operation started for 10%
ICS:

e CT passed for 20%

e Operation started for 10%

Customs
Union

- European Commission Taxation and Customs Union
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Follow-up

B Quality of data provided by traders to be monitored and improved
where regulated by legislation.
Possible changes in legislation to be based on evaluation.

B Respect of time limits for advanced lodgement of Entry Summary
declaration to be regularly evaluated and appropriate measures to be
taken on the national level.

B Support call management related to errors in the common domain.
M Error rate in ICS — common domain to be improved in some NAs

B Proposed changes to the Trans-European systems to be deeply
analysed and discussed before any decision.
Planning of implementation of changes to be based on agreed
common rules valid to all the stakeholders.

B Integration of Risk Analyses system to ICS, ECS, NCTS on t ational
level to be finalised and efficiency to be evaluated.

European Commission Taxation and Customs Union 30
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ICS - Number of ENS lodged between

01.01.2011 and 30.04.2011 Number of ENS lodged:

1 - Sea transport 3,645,099

2 - Rail transport 293,478

3 - Road transport 296,179
e aod 4 - Air transport 4,691,754 |

5 - Postal Consignment 14

8 - Inland waterway transport 1,091

9 - Own propulsion 395
2,000,000 M a Total 8,928,010 |-
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OnMumber of ENSs lodged at an Office of first Entry. BINumber of ENS lodged at an Office of Lodgement. |
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ICS - Number of Entry summary declarations lodged per
mode of transport between 01.01.2011 and 30.04.2011

O 8 - Inland waterway

B 5 -Postal transport [l 9 - Own propulsion
Consignment 1,091 395
14 0% 0%
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M 3 - Road transport
296,179
3%
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ICS = Number of Entry summary declarations lodged per mode of
transport and per MS between 01.01.2011 and 30.04.2011
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Quality Update on ICS Implementation (1/2)

Deadline set by the Commission is not being respected by
traders

Traders only provide the ENS at the time of the
presentation of the goods

Consignee and consignor data of poor quality (from FF to
FF; appx. 65% of aviation)

Harmonized Commodity Code is not provided in ENS

Good description is very generic ( e.g. consolidation,
general cargo etc)
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Quality Update on ICS Implementation (2/2)

The Commission is of the opinion that this
situation can be improved only by changing the
status of the Harmonized Commodity Code
from “optional” to “mandatory”
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Example: Description of goods ~ HS code - the
current content of ENSs

B Commodity code
= NL (May 2011):
e Sea transport: presented in 58,36% (from this 51% for 4 positions,
40% 6 positions)
e Air transport: presented in 0,02%

= IT (April 2011): presented in 62,25% (from this 77% for 4 positions, 23% 6
positions)

= BE (May 2011):

Mode of NUMBER OF GOODS

transport GIVES CC EOC ITEMS Pct
1 | always 16 15241 10,3%
1 | never 29 1148 0.,8%
1 | sometimes 16 131035 88,9%
4 | always 1 64 0,3%
4 | never 9 19070 99,7 %
4 | sometimes 0 0 0,0%
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Harmonized Codes & Goods Description

EC 1875/2006 Annex 30A

" Goods description. Summary Declaration: it is a plain language
description that is precise enough for Customs services to be able to
identify the goods. General terms (i.e. "consolidated" or "parts") cannot
be accepted. A list of such general terms will be published by the
Commission. It is not necessary to provide this information where the
commodity code is provided, the commodity code is not required where
goods description is provided"

The list of general goods description is herewith attached ﬁ

The list is not exhaustive Goods Description
Customs may deem a goods description unacceptable if new terms
present themselves that do not allow their risk management experts to
undertake their tasks

EU ICS Webinar 13 INTERNATIONAL AIR TRANSPORT ASSOCIATION 2011



% X

g EUROPEAN COMMISSION
e DIRECTORATE-GENERAL
3w TAXATION AND CUSTOMS UNION
g ﬁjﬁ’ Customs Policy
Customs policy and Electronic customs

Brussels, 21.09.2007
TAXUD/1402/2007 Final-EN

Working paper

Guidelines on acceptable and unacceptable terms
for the description of goods for exit and entry summary declarations.





1. INTRODUCTION

Annex 30A, as included in the implementing provisions of the Customs code by Regulation
1875/06" provides that goods description for summary declarations is "a plain language
description that is precise enough for Customs services to be able to identify the goods.
General terms (i.e. “consolidated”, “general cargo” or “parts”) cannot be accepted. A list of
such general terms will be published by the Commission. It is not necessary to provide this
information where the Commodity code is provided." The object of these guidelines is to
meet the legal requirement to publish such a list.

This legal requirement stems from the need for customs administrations to be able to base
their risk-analysis on adequate descriptions of goods where a commodity code is not provided
by the person that lodges the summary declaration. In those cases, too vague a description
would not provide Customs administrations with the means to identify consignments which
might represent risks for the Community and its citizens; this might lead to unnecessary and
costly hiccups in the supply chain; such as physical examinations of the goods concerned, in
order to ascertain their real nature.

The list of generic, unacceptable terms and the suggested alternatives that would be
acceptable by customs, hereafter referred to as "the list", is contained in the Annex to these
guidelines.

2. PRINCIPLES

2.1. The list is not of an exhaustive nature, and aims at providing examples of
unacceptable and acceptable wordings that are meant as a guidance.

2.2. The list is by nature dynamic; Everyday practice will show that new unacceptable
terms will be identified and will need therefore to be added to the list as time goes
by. This dynamic aspect of the list will require a certain level of maintenance by
the Commission in coordination with Member States.

Initially, it is suggested to have a standing point in each SAD committee meeting
to discuss this matter. Experience will show whether those discussions can be
more interspersed in the future. In early days, quicker updates might be considered
on an exceptional basis and agreed upon by way of a committee written procedure.

2.3. By virtue of the multilingual nature of the EU, the list covers all official
Community languages and is therefore translated in all those languages.
3. PUBLICATION

Given its dynamic nature, and the importance to provide quick updates, the list needs to
be published on the internet, in any respect on TAXUD website, for the benefit of all
potential interested parties.

! http://europa.eu.int/eur-lex/lex/JOIndex.do?year=2006&serie=L & textfield2=360&Submit=Rechercher
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List of examples of acceptable and unacceptable descriptions of goods

ANNEX

Unacceptable

Acceptable

Agricultural products

Oranges, Fish, Rice, Bread

Aid consignments

Blankets, Medications

Animals Horse, Poultry, Bovine

Apparel Men’s Shirts, Lingerie, Girls’ Vests, Boys’,
Jackets

Appliances Refrigerator, Stove, Microwave Oven, Coffee
Machines

Auto Parts Automobile Brakes, Windshield Glass for
Automobiles

Caps Plastic Caps

Chemicals, hazardous

Actual Chemical Name (not brand name)

Chemicals, non-hazardous

Actual Chemical Name (not brand name)

Cleaning products

Alcohol, Detergents

Consolidated

(See other specific examples in the table)

Didactic articles

Pencils, Smart boards, Books

Electronics Computers, televisions, CD Players, Walkmans,
Tape Recorders, Mobile phones, Monitors,
Printers

Equipment Oil Well Equipment, Poultry Equipment

FAK Freight All Kinds (See other specific examples in the table)

Foodstuffs Beverages, (See other examples for "Agricultural

products")

General Cargo

(See other specific examples in the table)

Gifts

Dolls, Remote Control Cars

Household goods

Plates, Dishes, Tableware (See also examples for
"appliances")

Industrial products

(See examples for "Electronics")

Iron and Steel

Iron Pipes, Steel Pipes, Iron Building Material,
Steel Building Material

L.T. goods

(See examples for "Electronics")

Leather Articles

Saddles, Leather Handbags, Leather Jackets

Machine parts

Pumps, Seals, Engines






Unacceptable Acceptable
Machinery Metal Working Machinery, Cigarette Making
Machinery, Sewing Machines, Printing Machines
Machines (See examples for "Machinery")
Oil Mineral oil, Plant oil
Ore Iron ore, Copper ore
Parts (See examples for "Machine parts")

Personal effects

(See other specific examples in the table)

Pipes

Plastic Pipes, Steel Pipes, Copper Pipes

Plants

Tulips

Plastic Goods

Plastic Kitchenware, Plastic House ware

Polyurethane Polyurethane Threads, Polyurethane Medical
Gloves

Propellant (See examples for "chemicals")

Rubber Articles Rubber Hoses, Rubber Conveyor Belts

Rod Welding Rod, Fuel rod, Copper rod

Said to Contain

(See other specific examples in the table)

Sanitary goods Towels, Buckets, Detergents, Tooth brushes

Scrap Plastic Scrap, Foam Scrap, Iron Scrap

Spare parts (See examples for "Machine parts")

Textiles Linen fabric, T-shirts, (See also examples for
"Apparel")

Tools Hand tools, Electric tools

Toys (See examples for "gifts")

Various products

(See other specific examples in the table)

Vehicles Boats, Cars, Bicycles
Weapons Daggers, Machine guns
Wires Iron and Steel Wire, Copper Wires

Wooden articles

Wooden furniture, Wooden kitchen utensils
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Frequently Asked Questions

Does the grace period uniformly apply to all EU Member States or can
an individual Member State determine its own grace period?

Can a single EORI number be used for all EU Member States?

Should the airline send House data to EU customs in the case of 3rd
party filing by forwarder/agent?

Are EU Country Codes aligned with IATA country codes and ISO
standards?

Is the Harmonized Commodity Code mandatory in all Member States?

Is the Harmonized Commodity Code mandatory in non EU European
Countries (e.g.. Norway)? w?i

Are shippers’ Postal/Zip Codes mandatory?
FAQ
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IATA

EU Entry Summary Declaration — Frequently Asked Questions

Version 0. 3

Q1. Does the grace period uniformly apply to all EU Member States or can an
individual Member State determine its own grace period?

A. The 'grace period' is offered by the Member States in case of need and each
Member States defines own rules.

Q2. When will the end of the grace period be determined - at the end of the 2-
month monitoring period?

A. The Commission, in close collaboration with the Member States (in the
framework of the ECG), will take a view on when the 'grace period' for penalties
will be terminated; such period shall not exceed 6 months as from 1.1.2011.

The Commission will inform both the national administrations and the trade
community through the Electronic Customs Group and the Trade Contact Group,
respectively, of the date when the 'grace period' for penalties will be terminated.

Q3. Is it correct that during the grace period no penalties will be applied at all?
A. The 'grace period' concerns only the waiver of penalties in case the carriers
cannot comply with their ENS/EXS obligations because of delays in the

deployment of the national IT by the Member States.

Q4. What would happen to traders in the following scenarios:

a. unable to file because the Member State has not implemented the ENS
acceptance function

A. This case is covered by the 'grace period'. No penalties would be applied for
not lodging the ENS.

b. submits ENS with incomplete information to Member States that have
implemented the acceptance function

A. Since the carrier in such case is connected to the IT system of the Member
State, 'grace period' does not apply. Such ENS will be rejected. Penalties may

apply.

c. submits ENS with incorrect informationto Member States that have
implemented the acceptance function

A. Since the carrier in such case is connected to the IT system of the Member

State, 'grace period' does not apply. Such ENS will be rejected. Penalties may
apply.
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d. late submission of the ENS to Member States that have implemented the
acceptance function

A. Deadlines must be respected; otherwise there can be a delay in processing of
the ENS. Penalties may apply.

e. no submission of the ENS at all to Member States that have implemented
the acceptance function

A. If the carrier is connected to the system it will have to lodge an ENS upon
arrival of the goods. Penalties may apply.

Q5. We already have an EORI number issued by UK Customs - HMRC. Can we use
this single EORI for all EU Member States that we file with?

A. Each economic operator concluding business with the customs in the EU
should be registered once. If the economic operator has an EORI number issued
in UK, this EORI number should be accepted by the customs in other EU Member
States.

Q6. Is it true that Switzerland does not require an EORI?

A. As confirmed by Swiss Customs Authorities, they will not assign an EORI
number but they will assign to each trader an identification number (IDI) as from
January 1st 2011. This number is similar to the EORI and the details are provided
on their web site: http://www.bfs.admin.ch/bfs/portal/fr/index/news/00/09.html.htm]

Q7. Should the airline send House data to EU customs in the case of 3rd party
filing by forwarder/agent? The understanding regarding 3rd party filing direct with
EU Customs is that the carrier is not required to file the HAWB data. And the first
data from forwarder/agent is given to priority even if carrier sent some data to EU
customs again.

A. The forwarder, with the consent of the airline, may file his ENS that containing
his HWB information. In that case the carrier should not lodge the ENS again with
the HWB data as there is only supposed to be one ENS filed.

However, as per the "Guidelines on entry and summary declarations in the context
of Regulation (EC) No 648/2005" on the EC website:

"In cases where dual filings for the same consignment nonetheless occur, i.e. the
carrier and a 3rd party both file an ENS for the same shipment, customs
authorities may decide to use both filings for safety and risk analysis. Otherwise
they will consider that the ENS lodged by the carrier is the valid one."

Q8. What is the status of mail and courier with regard to EU ICS? Are they
included for declaration to ICS or exempt?

A. As per EU Customs Code Article 181c:
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'An entry summary declaration shall not be required for the following goods:

(a) electrical energy;

(b) goods entering by pipeline;

(c) letters, postcards and printed matter, including on electronic

medium;

(d) goods moved under the rules of the Universal Postal Union Convention;

(e) goods covered by customs declarations made by any other act in accordance
with Articles 230, 232 and 233, except pallets,

containers and means of road, rail, air, sea and inland waterway transport carried
under a transport contract;

(f) goods contained in traveler’s personal luggage;

A post takes a courier shipment and assigns a mail delivery bill to it then it
becomes mail and is moved under the UPU regulations.

Courier shipments moving under a passenger ticket as accompanied baggage are
not considered as cargo and so are exempt.

Other courier shipments are not exempt and would have to be moved under an air
waybill and would be subject to EC control systems. The principle is that courier
shipments that did not accompany passenger bags or mail should be reported.

Q9. Do Swiss Customs authorities request airlines to report the Entry Summary
Declaration as from January 1 2010?

A. As confirmed by Switzerland, they will not assign an EORI number but they will
assign to each trader an identification number (IDI) as from January 1st 2011. This
number is similar to the EORI and for more details are provided on their web site:
http://www.bfs.admin.ch/bfs/portal/fr/index/news/00/09.html.htm]

Q10. A forwarder wants to act as direct ICS filer. But Swiss Customs has only
authorized the ground handlers in Switzerland to do so. Swiss Customs is not
ready with their e-declaration application before 1st July 2011. Is there information
whether other member states have already started to accept direct filing of ICS-
data by e.g. integrators like DHL, TNT or UPS?

A. The carrier is legally responsible for the lodging of ENS. As per Reg. 648/05,
Art. 36b 3 & 4, a forwarder can only file with the consent and knowledge of the
carrier.

Q11. Do Norway Customs authorities request airlines to report the Entry Summary
Declaration as from January 1 2010? What kind of information do they require?
Who is responsible for proving the information? Which kind of information is
requested? Is there a web site for Norway customs that provides more
information?

A. Norwegian customs will as from 1 January 2011 request summary declarations
for all cargo transported directly to and from third countries (i.e. outside Norway
and EU). The following website gives some information in English on this subject:
http://www.toll.no/templates TAD/Article.aspx?id=197173&epslanguage=en
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Further information can be found in the Norwegian Customs website _www.toll.no
under the subject “ Transport og varefgrsel, Forhandsvarsling og AEOQ”.

Norway is not an EU-country, and as such is not connected to EORI.
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Thank you!
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