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BENEFITS OF
EUROPEAN AIRSPACE
MODERNIZATION
Airspace modernization could
result in €245 billion of additional
gross domestic product (GDP) for
Europe in 2035, according to IATA
funded research by SEO
Amsterdam economics.

Trade in services

56

There is a virtuous circle of economic growth
stimulating air travel demand and that
connectivity feeding the increase in business
activity. Airspace modernization is needed
because fragmented European airspace
means flights are 3% longer than they could
be.
Bottlenecks cause 10 minute delays per flight
and the longer routes mean more fuel burnt.
A modernized airspace will mean:

•
•
•
•

 igher capacity with more efficient air
H
navigation.
Average flight times will be reduced four
to eight minutes per one-way flight.
Average delays will decrease from 12 to
eight minutes.
Lower carbon dioxide emissions per
flight.

New employment 1 million jobs
R&D expenditure

Productivity increase €717 per job

With a modernized airspace, the benefits are
predicted to ripple through the rest of the
economy and create more positive
outcomes. The research estimates that the
agglomeration, productivity and labor
market effects will generate an additional
one million jobs in 2035.
In its own right, the aviation industry supports
about 12 million jobs and 4.1 percent of GDP
in Europe. With airspace modernization,
consumers are expected to benefit from €11
billion in lower ticket prices, € 5 billion through
shorter travel times and fewer delays for
passengers and €19 billion more from
connectivity gains.

Number of hotel beds

European GDP increase of €245 billion in 2035 is realized through
new employment and productivity increases by the labor force

Employment
increase: 0.41%

GDP growth through…

€245
billion

Number of patents

Productivity
increase: 1.14%

Virtuous circle of
connectivity growth and
economic growth

Airspace modernization has particularly positive
effects on tourism, trade, innovation, employment in
knowledge intensive sectors and productivity

New employment

€64bn

Productivity increase of
existing employment

€176bn

Employment in knowledge
intensive sectors

1.26%
2.19%
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5.54%
1.30%
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Europe (European Union 28 plus Switzerland, Norway and Turkey)
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Airspace modernization leads to substantial
time and cost savings on a representative
intra-European return trip*

TOTAL
Business
Leisure

Time savings

-11.4 min.

Flight time:

Departure delay:

-8 min.

2,40

Examples of economic benefits from
airspace modernization in 2035
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Connectivity effects
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6

% Change

Bin €

1,6
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*Representative intra-European
return trip based on
138 pax per flight
Fuel price = £0.78/kg
Value per hour:
Business €54
Leisure €18
Flying time of 126.5 minutes per leg

Cost savings

32,5

Consumer welfare benefits

Fuel cost

4,07

ANS costs

4,14

Delay costs

5,5

3,04

Maintenance,
aircraftand crew costs

0,52
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3,2

3,2

2,6
0,4
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Employment benefits
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Thousands
of jobs
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