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AVIATION IS AN ECONOMIC ENABLER

Source: ATAG



Robust pax volumes growth but some easing for freight

Source: IATA www.iata.org/economics 5
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…and load factor trends have begun to diverge

Source: IATA www.iata.org/economics 6
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Industry profitability still high and now stabilizing

Source: The Airline Analyst, IATA
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Source: IATA Economics using data from Platts, ICE
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Rising costs are a key challenge



…and its not only due to oil prices

Source: IATA Economics using data from Datastream, Markit, Oxford Economics
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Divergent trends in premium & economy pax yields (base fare)

Source: IATA 7www.iata.org/economics
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Producing good returns for investors for a 4th year 

8.5

7.7

0

2

4

6

8

10

12

1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017

% of invested capital
Return on capital invested in airlines and their cost of capital

Cost of capital (WACC)

Return on capital (ROIC)



Industry profits under pressure in 2018, but still high

www.iata.org/economics 12Source: ICAO, IATA
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Driven largely by N.America (again) plus Europe & Asia

www.iata.org/economics 13Source: ICAO, IATA

-5

0

5

10

15

20

25

30

35

40

2010 2011 2012 2013 2014 2015 2016 2017 2018f

Africa L America Middle East

Asia Pacific Europe N America

US$ billion 



Per passenger (net) profit shows wide regional variation

www.iata.org/economics 14Source: IATA
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