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VALUE ADDED TAX ON AERONAUTICAL AND RELATED CHARGES 

Dear Mr. Bhuiyan, 

Date 27/09/2019 

On behalf of the International Air Transport Association (IATA) and its member airlines. I would like to thank you for taking the 

time to meet with industry representatives on Thursday, September 12 at your offices to discuss the imposition of Value 

Added Tax (VAT) on various aeronautical and related charges in Bangladesh. 

As a follow up correspondence from this meeting and as requested. we are enclosing information which supports the 

assertion that VAT should not apply on various aeronautical and non-aeronautical charges levied by the Civil Aviation 

Authority of Bangladesh (CAAB) on international air transport, including the: 1) route navigation charge; 2) landing charge; 3) 

security charge; 4) boarding bridge charge; and 5) embarkation fee; 6) cargo security screening charge, and 7) license fee. 

Attached are several important matters in relation to the imposition of VAT on the aforementioned charges for your kind 

consideration. 

International obligations and efficient taxation which do not support the imposition of VAT. 

Tax treatment in other jurisdictions (Saudi Arabia, UAE, Bahrain, Singapore, Member States of the EU and Canada). 

You will note amongst others, where VAT is not applied in most other countries, imposition of VAT may violate the 

terms of the Air Services Agreements concluded by Bangladesh with other countries. 

Provisions in the Bangladesh Value Added Tax and Supplementary Duty Act. 2012, where imposition of VAT appears 

at odds with the pertinent legislation. 

Based on the above, we respectfully request the Government of Bangladesh to provide written confirmation that various 

aeronautical and non-aeronautical services rendered in relation to an aircraft operating international transport services are 

not be subject to VAT in Bangladesh. 

IAT A looks forward to hearing from you and would be happy to further discuss this important matter in greater detail if 

required. 

Conrad Clifford 

Regional Vice President 

Asia Pacific 
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