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A trade war is unfolding in front of our eyes
Frequent policy changes create economic and business uncertainty
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Response from USA trading partners

Note: only key events are depicted on the timeline
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Tariffs will undoubtedly affect aviation
Through both direct and indirect impacts

Direct impacts include:

* Reduction in trade flows due to price increases = The outcome will depend on:

* Change to trade flows
e Customs processing delays » Actual trade tariffs implemented
Governmental responses

 Likely increase in aircraft prices impacting
Price elasticities

financial performance
Financial performance and ability to

Indirect impacts include: ab§orb increased costs
Existence of relevant infrastructure

* Business uncertainty resulting in reduced and expertise
investment * The timing and permanency of any
* Inflation and reduction in consumer changes

confidence slowing growth in e-commerce
and dampening demand for air travel

* Exchange rate fluctuations s
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Global GDP Growth —trade is a drag

World RPK and GDP Growth Rate

% %
mm Global RPK (LHS) — Global GDP (RHS)
20 - B - 10
65 37
15 | 22 forecast | 8
10 - - 0
- 4
5 _
- 2
0
5 - - -2
-66
-10 - - - -4
1980 1985 1990 1995 2000 2005 2010 2015 2020 2025
Source: IATA Sustainability and Economics, IMF World Economic Outlook, April 2025 e

IATA Sustainability and Economics IATA



Unrestricted

The lower oll price will help

Jet Fuel Price vs Crude Oil Price, USD per barrel
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Global uncertainties remain

Global Economic Policy Uncertainty Index
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Air cargo industry demand buoyed by Asia Pacific

Yearly table with year-to-date values (Jan-July)
CTK growth by region, YoY, %
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Regional CTKs: 2025 YoY change and record levels

Year-to-date growth (Jan-Jul 2025 vs Jan-Jul 2024) and record CTK levels
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CTKs between Europe and Asia grew by 16.4% in 2024

North America - Asia remains the largest market
2025 YoY Yitd growth in CTKs and each region’s CTK flow as share of total in 2024, selected
routes.
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Revenue growth is on the passenger side

Airline passenger, cargo, and ancillary and other revenue, USD billion
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In summary: global trade war
IS now the key downside risk

Global Risk Survey: near-term downside risks

Global trade war 51%

Geopolitical tensions 18%

Sticky inflation keeps interest 17%
rates higher for longer °

Populist Trump policies

slow the US economy 14%

CNY deflation 5%

0% 10% 20% 30% 40% 50% 60%
% of respondents citing as top risk

Source: Oxford Economics

A visible shift to global geopolitical
dynamics is clearly unfolding.

On balance, downside risks to the
macroeconomic and air transport
outlooks have increased.

A general deterioration in business
and consumer confidence will
impact investment and economic
activity.

However, new markets and
opportunities will likely be created.




Thank you

Andre MAJERES

Head of e-Commerce and Cargo Operations
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