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Value of goods carried by air rises to $6.2 trillion in 2018

Value of goods carried by air and city-pair connections
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Source: IATA Economic Performance of the Airline Industry — End-2017 report



Alir cargo remains a key driver of economic development
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World trade still being weakened by the new ‘localism’

World trade as a ratio of world industrial production
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Brexit could damage UK and the EU trade

Table 3.A: Effect of leaving the EU on total trade volumes (% difference from level in EU after 15 years)

EEA Negotiated bilateral agreement WTO
Lower end of the range -9 -14 -17
Upper end of the range -9 -19 -24

Details of the supporting analysis are given in Annex A.

Source: HM Treasury “The Long-Term Economic Impact of EU Membership and the Alternatives’, April 2016



E-commerce emerging as a new driver of air cargo

Growth of international trade in goods and US e-commerce sales
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Strong and widespread economic upturn
CSo?mposite PMis (50 = no change)
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Alir cargo is now growing much faster than other modes
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Rapid re-stocking of inventories boosting air cargo

Year-on-year change in level % year-on-year
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All major trade lanes seeing good growth

Int'l FTK by route (segment-basis, billion)
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Demand for cargo now growing faster than capacity
Growth in freight traffic (FTKs) and capacity (AFTKS)
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Asset utilization has improved substantially
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Heads of cargo confident about 2018 markets

Weighted score (50 = no change)
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Strong recovery in cargo revenues to continue in 2018

Airline cargo revenue
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Source: IATA Economic Performance of the Airline Industry — End-2017 report




Driven by stronger volumes and better yields in 2018
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LOOKING FOR INSIGHTS
INTO AIR TRANSPORT
MARKETS AND ISSUES?

Download the new
|ATA Economics Research App

E‘D Available for ¢ | iOS and Il ' Android

NEW IATA ECONOMICS RESEARCH APP

Keep up to date with IATA Economics' latest analysis on
key aviation issues and market trends.

Receive personalised notifications when new research is available, share
content through social media and email, and read your favourite content
off-line, perfect for people on the go!

Access industry-leading
economic analysis on key
aviation issues and market
trends through:

=~ Reports
»~ Charts
"~ Presentations

"~ Videos and more.
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