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We’ve enjoyed a long period of above-trend air travel growth

Growth in worldwide RPKs
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With emerging air passenger markets catching up fast

% of total O-D journeys (12m rolling sum)
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But lackluster economic cycle now seems to be slowing
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Both developed and emerging economies now weaker

Business confidence
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World awash with savings and short of investment

US 10 year Treasury yield and 10 year TIPS real yield
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Central banks continue to print money

Central bank assets

5 Bank of Japan 500
4.5 450
4 400
3.5 US Federal 350
'5 3 Reserve 300
T 25 250
3 2 200
1.5 150
1 100
0.5 50
0 0

1975 1980 1985 1990 1995 2000 2005 2010 2015

Source: IATA using data from Haver

Yen trillion



Asset price valuations back to pre-GFC levels or more

US Treasury yields, house prices and equity values
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The world has a debt problem, again

Outstanding debt of non-financial sector, % of GDP
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Donald Trump Vows to Rip Up
Trade Deals and Confront China
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Air passenger markets expand substantially under most scenarios

Global passengers (O-D basis, billion)
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Centre of growth shifting East and South
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Forecast CAGR of air passenger traffic (%, 2015-2035)
Slowest growing markets

Source: IATA using data from TE/IATA Air Passenger Forecasts, October 2016
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Centre of gravity shifting East
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Varying catch-up in living standards
;/?SQ)/,S\G_R (2015-2035) Growth in per capita incomes over the long run
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Which drives frequency of trips
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Emerging economies’ middle income households catching up

% of total Middle-class households
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Very different demographics
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o B The UN's projected change in population (2015-2035,%)
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New top international country-pair markets emerging
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Largest increment to passenger numbers on domestic markets

Corresponding CAGR
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Rise of Asian domestic markets

Top domestic passenger markets, ranked by passenger numbers
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LOOKING FOR INSIGHTS
INTO AIR TRANSPORT
MARKETS AND ISSUES?

Download the new
|ATA Economics Research App

NEW IATA ECONOMICS RESEARCH APP

Keep up to date with IATA Economics' latest analysis on
key aviation issues and market trends.

Receive personalised notifications when new research is available, share
content through social media and email, and read your favourite content
off-line, perfect for people on the go!

Access industry-leading
economic analysis on key
aviation issues and market
trends through:
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