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De-coupled from the cycle, or not?

Source: IATA Economics using data from ICAO. IATA and the IMF World Economic Outlook
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This raises several questions

Source: IATA Economics using data from ICAO. IATA and the IMF World Economic Outlook
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First – the risk of recession

Source: IATA Economics using data from IATA Statistics, Markit and Thompson Reuters Datastream
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Oil prices can be a trigger

Source: IATA Economics using data from IATA Statistics, Markit and Thompson Reuters Datastream
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Cargo volumes and yields down substantially

Source: IATA Economics using data from IATA Statistics, CargoIS

1.4

1.5

1.6

1.7

1.8

1.9

2

 18

 19

 20

 21

 22

 23

2015 2016 2017 2018 2019

Y
ie

ld
s

, U
S

$
 p

e
r 

K
G

F
T

K
s

 m
o

n
th

ly
, b

ill
io

n

Cargo tonne kilometers flown and yields per kilo

Yield

FTKs



Air travel volumes have slowed not shrunk

Source: IATA Economics using data from IATA Statistics
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Reflecting the macro situation

Source: IATA Economics using data from Netherlands CPB and Oxford Economics



Within Asian trade lanes hit most severely

Source: IATA Economics using data from IATA Statistics Route Area Statistics
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Further damage to air cargo expected
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Second – have we seen a US-only improvement?

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

%
 c

h
a

n
g

e
 y

e
a

r-
o

n
-y

e
a

r

Net post-tax profit margins

N America

Europe

Asia Pacific

L America

Africa

Middle East

Source: IATA Economics Economic Performance of the Airline Industry, Mid-Year 2019



Balance sheets are a key differentiator

Source: IATA Economics using data from The Airline Analyst
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Third – are earnings underpinned in a downturn?

Source: IATA Economics using data from The Airline Analyst
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Temporary problem?

Source: IATA Economics using data from SRS Analyzer, Oxford Economics
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Consolidation playing a role

Source: IATA Economics Economic Performance of the Airline Industry, Mid-Year 2019
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Ancillaries changing nature of airline product

Source: IATA Economics Economic Performance of the Airline Industry, Mid-Year 2019,
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Thank you
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