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Demand shocks do not usually have long-lasting impacts
Previous shocks cut 5-20% from RPKs but recovered after 6-18 months

Source: IATA Economics using data from IATA Monthly Statistics. Data is adjusted for seasonality.

0

20

40

60

80

100

120

-1 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18

In
d

e
x

e
d

, 1
0

0
 =

 R
P

K
s

 a
t 

s
ta

rt
 o

f 
s

h
o

c
k

Months after start of shock

Global passenger kilometers flown (RPKs), indexed

COVID-19
pandemic

2009 Great
Recession

Sep 11 2001
terrorist attacks

1991 global 
recession

2003 SARS 
pandemic



Structural change in aviation driven by the supply-side
Technology, liberalization & innovation drove unit costs down 90%

Source: IATA Economics using data from ICAO, IATA Statistics and OECD

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

1950 1960 1970 1980 1990 2000 2010 2020

U
S

$
 in

 2
0

1
7

 p
ri

c
e

s
 t

o
 f

ly
 a

 t
o

n
n

e
 k

ilo
m

e
te

r

Unit cost of air transport, US$/ATK, inflation-adjusted

Boeing 707

1973 
oil 
crisis

US airline market 
deregulation

EU airline market 
deregulation

Great Recession
COVID-19



Global economy already back above pre-crisis output
Global industrial production and trade 2% above 2019 levels by February

Source: IATA Economics using data from ICAO, IATA Statistics and OECD
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Consumers have accumulated savings to spend
In some markets (US, UK) consumers ‘excess’ savings exceed 10% of GDP

Source: IATA Economics using data from Oxford Economics
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Strong evidence of pent-up demand for leisure air travel
Latest evidence from surge of UK bookings for air travel to ‘green list’

Source: IATA Economics using data from DDS
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Vaccination should allow staged reopening of air travel
Widespread vaccination should allow some key market to open in H2

Source: IATA Economics using forecasts from Airfinity Science Tracker https://science.airfinity.com/covid-19-science-macro as of 11 May 2021   
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Different markets will recover at different paces
Recovery profile dependent on restrictions, vaccination, risk-aversion

Source: IATA Economics using data from Tourism Economic/IATA Air Passenger Forecast, April 2021.
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Regions with large domestic markets recover first
European, Africa & Middle East regions lags due to international markets

Source: IATA Economics using data from Tourism Economic/IATA Air Passenger Forecast, April 2021.
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COVID-19 boost East-shift of air travel centre of gravity
Temporary shift East to where we forecast centre of gravity in 20 years

Source: IATA Economics using data from TE/IATA Air Passenger Forecast, April 2021



We estimate COVID-19 long-term loss of 2 years growth
Strong rebound when border travel barriers removed but not full recovery

Source: IATA Economics using data from Tourism Economic/IATA Air Passenger Forecast, April 2021.
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