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City-pair connections exceed 20,000 this year
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Unique city-pairs and real transport costs
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Source: IATA Economics using data from SRS Analyser, ICAO, HIS. IATA forecasts
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Boosting trade and tourism

Value of trade carried by air and the spending of tourists
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Airline jobs exceed 2.7 million in 2018

Airline industry jobs and vaue added (GVA) per employee
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Increasing accessibility of air travel
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Air travel cycles have typically ended after 8 years

Worldwide RPK cycles, indexed to low point
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Strong GDP growth extends this air travel cycle further
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Worldwide RPK growth and GDP growth
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A strong re-stocking cycle has boosted air cargo

Year-on-year change in level % year-on-year
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Fares and yields rising in 2018, but flat in real terms
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Industry profitability still high and now stabilizing

Airline industry operating margin
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Rising costs are the biggest challenge

Jet fuel price and growth in unit costs
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Announced capacity growth slowing in 2018

Growth of RPKs and ASKs, passenger load factor
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Load factor gap above breakeven being sustained
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A further year of solid profits forecast for 2018

Global commercial airline profitability
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Airlines sweating assets as well as improving margins

EBIT margin, % revenue
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Producing good returns for investors for a 4th year

Return on capital invested in airlines and their cost of capital
12.0 -

Return on capital
10.0 - (ROIC)

\/\/\/\

8.0 -

6.0 -
Cost of capital

4.0 - (WACC)

% of invested capital

2.0 -

O-O I I I I I I I I I I I I I I I I I I 1
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

Source: IATA Economics using data from McKinsey, The Airlines Analyst, IATA forecasts



Further improvements in balance sheets forecast
Adjusted net debt/EBITDAR
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Regional performance still differs but some convergence

16% EBIT margin by airline region of registration
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LOOKING FOR INSIGHTS
INTO AIR TRANSPORT
MARKETS AND ISSUES?

Download the new
|ATA Economics Research App

E‘D Available for ¢ | iOS and Il ' Android

NEW IATA ECONOMICS RESEARCH APP

Keep up to date with IATA Economics' latest analysis on
key aviation issues and market trends.

Receive personalised notifications when new research is available, share
content through social media and email, and read your favourite content
off-line, perfect for people on the go!

Access industry-leading
economic analysis on key
aviation issues and market
trends through:

=~ Reports
»~ Charts
"~ Presentations

"~ Videos and more.
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