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Decoupling from the economic cycle

Airline industry EBIT margin and global GDP growth
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Good returns for investors for a 41" year

Return on capital invested in airlines and their cost of capital
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Source: IATA Economics using data from McKinsey, The Airlines Analyst, IATA forecasts



From value destruction to value creation

Difference between investing in airlines and investing in similar assets elsewhere
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Source: IATA Economics using data from McKinsey, The Airlines Analyst, IATA forecasts



Change happened before 2015 fall in fuel prices

Breakeven and achieved weight load factors
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Successfully sweating assets as well as improving margins

Components of return on capital
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US ahead on ROIC

Return on invested capital
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US ahead on free cash flow too

Free cash flow yield (% invested capital)
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Source: IATA Economics using data from The Airline Analyst



And balance sheets strongest in the US

Adjusted net debt/EBITDAR
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Source: IATA Economics using data from The Airline Analyst



LOOKING FOR INSIGHTS
INTO AIR TRANSPORT
MARKETS AND ISSUES?

Download the new
|ATA Economics Research App

NEW IATA ECONOMICS RESEARCH APP

Keep up to date with IATA Economics' latest analysis on
key aviation issues and market trends.

Receive personalised notifications when new research is available, share
content through social media and email, and read your favourite content
off-line, perfect for people on the go!

Access industry-leading
economic analysis on key
aviation issues and market
trends through:

=~ Reports
- Charts

=~ Presentations

=~ Videos and more.
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