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Current air traffic cycle is in its 10th year

Source: IATA Economics using data from ICAO, IATA Statistics and our own forecast
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Extended by more synchronized global economic growth: 2016

Positive annual GDP growth

Negative annual GDP growth

Source: IATA Economics using data from Oxford Economics



Extended by more synchronized global economic growth: 2017

Source: IATA Economics using data from Oxford Economics
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Extended by more synchronized global economic growth: 2018

Source: IATA Economics using data from Oxford Economics
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Plus new routes and lower real fares stimulating travel and trade

Source: IATA Economics using data from ICAO, IATA Statistics, SRS Analyzer and our own forecast
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Tariff war latest in a decade of creeping protectionism

Source: IATA Economics using data from ICAO, IATA Statistics, SRS Analyzer and our own forecast
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But we are now facing severe late-cycle cost pressures

Source: IATA Economics using data from The Airline Analyst
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As spare capacity disappears

Source: IATA Economics using data from Datastream

0

1

2

3

4

5

6

7

8

9

-5

-4

-3

-2

-1

0

1

2

3

4

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

%
 o

f 
la

b
o
u
r

fo
rc

e

%
 g

a
p

 b
e

tw
e

e
n

 G
D

P
 a

n
d

 f
u

ll 
c
a

p
a

c
it
y

OECD unemployment and capacity shortage in the economy

Unemployment

(right scale)

Capacity shortage in

the economy

(left scale)



Central banks’ shift to monetary tightening brings its own risks

Source: IATA Economics using data from Datastream
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Airline balance sheets have not yet improved in all regions

Source: IATA Economics using data from McKinsey, The Airline Analyst, airline releases 

0

1

2

3

4

5

6

7

8

2010 2011 2012 2013 2014 2015 2016 2017

R
a

ti
o

Adjusted net debt/EBITDAR

L America

Middle East
Asia Pacific

Europe
N America

Investment

grade



And profitability remains uneven across regions

Source: IATA Economics using data from ICAO, The Airline Analyst, IATA forecasts
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But at the industry level there are signs of structural improvement

Source: IATA Economics using data from ICAO, IATA Statistics, IMF and our own forecasts
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Structural change 1/2

Source: IATA Economics using data from ICAO, IATA Statistics and our own forecasts
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Structural change 2/2

Source: IATA Economics using data from ICAO, IATA Statistics, IdeaWorks and our own forecasts
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Further strong growth in travel, airline margins squeezed but still high

Source: IATA Economics using data from ICAO, IATA Statistics and our own forecasts
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