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Airlines continue to connect more cities at ever lower real cost to users
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Facilitating economic flows: goods, people (capital, competition, ideas)

Value of trade carried by air and the spending of tourists

800 -~ - 8000
700 - Value of traded goods carried by air - 7000
< - 6000 5
= 600 - =
! !
v V)
9 - 5000 2
E 500 - B
Q - 4000 &
3 Spending by tourists carried by air 5
5 400 - o
= - 3000 F
300 - ——— - 2000
200 [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ [ 1000

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source: UNWTO, Oxford Economics, IATA



But the research on the micro-economic benefits is mostly missing

Figure 3: Economic impacts of airport expansion
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Globalization has moved into reverse — now we have localization

FIGURE 6.1
At comparable stages in the reporting cycle, resort to protectionism in 2015 is 50% higher than in 2014
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Causing structural change to world trade and Global Value Chains
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' le as well
There are increasing barriers to free movement of peop

Donald J. Trump &

We need to be Smart, vigilant and tough. We
need the courts to give us back our rights.

We need the Travel Ban as an extra leve| of
safetyl

1761 4774 dtRanEELg

12:17 AM - 4 Jun 2017

Source: Various online media



Air travel is resilient but some shocks have slowed trend growth

Int'l RPKs flown by European airlines (natural logs, seasonally adjusted)
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Air travel has powerful economic drivers in emerging economies

Airline passenger trips and GDP per capita
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Large further expansion highly likely — infrastructure challenges ahead
Global passengers (O-D basis, billion)
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s the economic regulation of infrastructure working?

Unit cost of infrastructure & airline non-fuel expenses
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Airport competition looks weak if you dig deeper into the data
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Airlines have seen above cost-of-capital returns — but mostly in the US

Return on capital invested in airlines
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The bigger puzzle is how decades of capital destruction persisted

Difference between investing in airlines and investing in similar assets elsewhere
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Climate change is a potential constraint — limited abatement options

USDItCO, 1,200 - 2030 Marginal Abatement Cost Curve
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We need policy instruments to deliver low carbon aviation fuels

CO, emissions from worldwide commercial airlines, million tonnes
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LOOKING FOR INSIGHTS
INTO AIR TRANSPORT
MARKETS AND ISSUES?

Download the new
|ATA Economics Research App

NEW IATA ECONOMICS RESEARCH APP
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content through social media and email, and read your favourite content
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Access industry-leading
economic analysis on key
aviation issues and market
trends through:

=~ Reports
- Charts

=~ Presentations

=~ Videos and more.

TIATA



