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Global GDP Growth




Labor markets remain tight
With the unemployment rate at historic lows

Unemployment rate, % share of labor force
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Inflation likely peaked in 2022

Headline inflation (% change, year-on year)
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Source: IATA Sustainability and Economics using OECD Economic Outlook

Core inflation (% change, year-on-year)
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Pressures on operating costs peaked in 2022

Jet crack spread also narrows

Jet fuel price and crude oil price
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Source: IATA Sustainability and Economics, Platts — S&P Global, Macrobond
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Passenger traffic expected to recover in 2024

Risks are still tilted to the downside

Balance of risks

ol
1

Range of
uncertainty
—PBaseline

Global passengers, billions
N w I
| | |

—_—
|

O ! ! ! ! ! ! ! ! ! ! 1
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Source: Tourism Economics/IATA Sustainability and Economics

DY

IATA



Forecast upgrades reflecting recent developments
North America and Latin America to recover in 2023, ASPAC in 2024

Passenger traffic recovery (% share of 2019 levels)
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Shares of China's aviation market in global and Asia

Int'l share Global Dom share Global H Int'l share within Asia O Dom share within Asia
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Source: IATA Sustainability and Economics, using data from DDS for inbound and outbound origin-destination (O-D) passengers

Note: Based on OAG data, scheduled seat capacity shares of Chinain 2019 were 9% of global international, 22% of global domestic, 17% of international within Asia,

and 51% of domestic within Asia.
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China's domestic and international monthly flights

—— Domestic flights (thousands) —— International flights (thousands)
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The status of China's international inbound capacity

Inbound monthly international and regional flights to China by origin market (Indexed, 2019 = 100)
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Industry risks highlighted for 2023

Impact 2023 Risk Matrix

S

US debt
default

Global recefsion

® RuinaIUkraine war
escalates . . Gla
escalation
increase
Global inflation Further USD
/ jation
Isolated
resurgence of .
Deteriorating supply- COVID
demand imbalances
Localized Airline blocked
election . . funds
turmoil
0 > o,

Likelihood gﬁiﬁg
IATA

Source: IATA Sustainability and Economics



S - .M-

1% YOY |

o
+ C
7p)
O X
0 o0
Co -
o O
Q. .+
X 0
Ll - 5
0 (0p)
= T
m >
o
> o
@
% o
e =
(@]
s =
=
9 y YT
+ _
o O
2 )
= =
> X
€D) (q0)
Y 0




~USD 142 billion
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USD 9.8 billion

Net profitin 2023
= 1.2% margin
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