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How Book-and-Claim Enables Broader SAF Access

Sample book-and-claim transaction in a SAF registry
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Supplier delivers SAF to a
blending point SAF supplier registers the SAF SAF environmental attributes Airline redeems the SAF

environmental attributes are transferred to the airline environmental attributes, i.e.,
together with sustainability that procured them* allocates Scope 1 to itself and
documentation Scope 3 to end-users such as

corporate travelers, freight

forwarders or shippers™
SAF Registry (e.g., CADO SAF Registry) "

,’ //
/ [ Y

. % K Airline claims SAF Corporates can report

H . » a K4 environmental in-sector emissions

= ‘;l ! attributes through reductions through

- — certificates (Scope 1) certificates (Scope 3)

SAF gets blended with Physical SAF without environmental
conventional fuel and isthen attributes is sold to airlines as
delivered to the airport's fuel farm conventional jet fuel

*Commercial transactions take place outside of the registry.
**For airlines, SAF reduces Scope 1 emissions, which are direct emissions from operating aircraft. For corporate customers, SAF can reduce Scope 3 emissions, which are
indirect emissions associated with business travel or air cargo services. Every Scope 3 claim must always be associated with a Scope 1 claim by an airline. Moreover, the
claims can only happen once the physical fuel is uplifted and burned.
Source: IATA Sustainability and Economics.
=  Sustainable Aviation Fuel (SAF) is expected to deliver around 65% of the emissions reductions needed by
2050 to achieve the airline industry's net-zero goal. Despite its critical role, SAF supply remains constrained,
concentrated in a few locations, and costs 2 to 5 times more than conventional aviation fuel (CAF). A
pragmatic solution is to decouple the physical fuel from its environmental attributes (EAs), allowing airlines
and their customers to claim SAF-use regardless of where the fuel is produced, delivered, or consumed. For
example, an airline in Asia can pay for and claim the EAs of a particular batch of SAF that might be produced
and uplifted in the United States. This approach is known as book-and-claim.
»= The integrity of book-and-claim requires the EAs linked to a specific SAF batch to be tracked transparently

after they are split from the physical fuel so that they are counted and claimed only once. SAF registries,
such as the CADO SAF Registry, provide this tracking and accounting mechanism.

= Inatypical book-and-claim transaction, the registry becomes involved after the SAF has been blended with
CAF and delivered to a point of no return, such as an airport fuel farm, available for uplift by any airline. The
supplier surrenders the sustainability documentation to the registry and transfers the associated EAs
through the registry to the purchasing airline, which redeems them, i.e., burns them virtually. The registry
issues a certificate proving the airline’s ownership of the EAs and right to claim against them. Any airline
customers involved in the transaction also receive a certificate to substantiate their emissions reporting.

= In this way, book-and-claim helps the global SAF market to leapfrog local physical supply constraints and
immature supply chains. This gives producers access to more airlines and more airlines gain access to SAF,
increasing competition, and lowering costs. This is key to accelerating the decarbonization of air transport
and building this new energy market faster. Regulators can provide this instrumental support by the stroke
of the pen, including under the EU ETS, and help expand the SAF market and attract investors.
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