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GENERAL MEETING

SIS Breakout Session 2 -
SIS e-Invoicing Compliance
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Today's session

Gemma: Tax Policy: E-invoicing and tax reporting
Monika: Germany e-Invoicing mandate

Kirk: Simplified Invoicing format
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IN many jurisdictions, airline industry standardized e-
documents (e-ticket, EMD, e-AWB) have long been
accepted as a simplified invoice and proof of payment

* Anincreasing number of governments is imposing

general e-Invoicing regimes with non-harmonized and
complex requirements that put a significant
administrative, technical and financial burden on airlines:

« 41 national jurisdictions have an active e-Invoicing
mandate,

« 27 jurisdictions will implement invoicing mandates in the
next few years

As these e-reporting/e-Invoicing mandates are rapidly
proliferating and impose an excessive compliance effort
and expenditures on the airlines, an advocacy global plan
Is recommended for the airline industry.

Tax Policy: E-invoicing and tax reporting
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E-Invoicing

Simplified and standardized
requirements must be provided for air
travel documents
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GENERAL MEETING

Germany e-Invoicing

for B2B transactions

Monika Kolos-Lembas

P2P Senior Process Architect and elnvoicing Project Lead for LH Group
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e-Invoice : whatis it?
GENERAL MEETING

An e-Invoice provides invoice content in a structured, machine-readable data set.

This ensures that information provided in this form by the invoice issuer can be:

« transmitted electronically

* received electronically as well as processed automatically.

An image file, PDF file or scanned paper invoice
does not meet these statutory requirements.
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<?xml version="1.0" encoding="UTF-8"?> <ubl:Invoice xsi:s
"arn:ocasis:names:specification:ubl:schema:xsd:Invoice-2
http://docs.oasis-open.org/ubl/os-UBL-2.1/xsd/maindoc/UBL

IATA SIMPLIFIED

10345 Bedin Baumarn Enterprise "arn:oasis:names:specification:ubl:schema:xsd:Ungunalified
03195881 11 m' "urn:oasis:names:specification:ubl:schema:xsd:Invoice-2" INVOICING &

"arn:oasis:names:specification:ubl:schema:xsd:QualifiedDa

Postenauszug 01.06.20-5 - 30.06.20-5 "urn:oasis:names:specification:ubl:schema:xsd:CommonAggre SETTLEMENT
: _ "arn:un:unece:uncefact:documentation: 2" xmins:xsi="http:/ B ‘

Konto N, 385912.00-1 xmins:cbc="urn:oasis:names:specification:ubl:schema:xsd:C

IBAN DE32 0080 7823 1258 0000 1

"arn:oasis:names:specification:ubl:schema:xsd:Invoice-2">
Blan 111 urn:cen.eu:en16931:2017</cbc:CustomizationID> <cbc:ID>D00

s 2018-01-03</cbc: IssueDate> <cbc:DueDate>2018-01-31</cbc:D
Datum Text Belastungen | G n]__Koe </cbc:InvoiceTypeCode> <cbc:Note>ADU</cbc:Note> <cbc:Note
ym— mm - :m“ des SCAG eRechnungs-Testgenerators... </cbc:Note> <cbc:Do
m" ','w“ 'wmm e </cbc:DocumenctCurrencyCode> <cbc:TaxCurrencyCode>EUR</cbc

121.06.20-5 | Vergltungsaufirag 304,10 15258.45 <cbc:BuyerReference>11 3 55 321 - 88455 - 41</cbc:BuyerRe
—— Winterthur Versicharungen Bomn 10100 1548848 <cbc:ID>648852</cbc:ID> </cac:0rdexReference> <cac:Contra
Konkursamt Thun </cbc:ID> </cac:ContractDocumentReference> <cac:ProjsctRe

27.06.205 m YT 94240 1452605 nntwicum_xg beziiglich einer IT-Lésnnc__; zur Dic__;italisiemng
30.08.20-5 | Habenzins 0.75% 207.00 </cac:ProjectReference> <cac:AccountingSupplierParty> <ca
vom 01.01.-30.06.20-5 <cbc:StreetName>Friedrichstr. 77</cbc:StreetName> <cbc:id

— m J r Berlin</cbc:CityName> <cbc:PostalZone>NaN</cbc:PostalZone
30.06.20-5 | Sposen 5/& an " ) <cbc:IdentificationCode>DE</cbc:IdentificationCode> </cac
20, Rechnungsprufung FFA” /””[[[P ) <cac:PartyTaxScheme> <cbc:CompanyID>DE12553687456</cbc:Co
RE-Eingang 73 08 2020 N </cbc:ID> </cac:TaxScheme> </cac:PartyTaxScheme> <cac:Par
LI ’ Best IT-Solutions AG</cbc:RegistrationName> </cac:Partyle

<achlichirechnerisch LO. ﬁ ral 5-77 7 '.Johanna Bertel</ cbciName> fcbc:l‘elephox'xe/> <cbcfEle<-:1::oni
johanna.bertel@bestitsolutions.ag</cbc:ElectronicMail> </

gebucht ’gz' &h/y{ </cac:AccountingSupplierParty> <cac:AccountingCustomerPar
<cbc:StreetName>Bundeschaussee 65</cbc:StrestName> <cbc:A

- Berlin</cbc:CityNams> <cbc:PostalZone>13549</cbc:PostalZo

S /&"h‘“f‘ﬂm‘"”/ H#M _I <cbc:IdentificationCode>DE</cbc:IdentificationCode> </cac

<cac:PartyLegalEntity> <cbc:RegistrationNams>Bundesarchiv
</cac:PartylLegalEntity> <cac:Contact> <cbc:Name>Hannes Sc

Illustration: Example of a paper invoice Illustration: Example of an electronic invoice

Source: How e-Invoices differ from paper or PDF invoices (e-rechnung-bund.de) i
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https://en.e-rechnung-bund.de/e-invoicing/differences-between-paper-pdf-and-e-invoices/

Invoice format: What is accepted?

GENERAL MEETING

For B2B transactions, the German Bundestag parliament had called for the adoption of B2B
mandatory e-Invoicing to help combat VAT fraud.

« The German government's suggestion would be consistent with the European Value-added

Tax in the Digital Age (ViDA) initiative, which involves utilizing the EN 16931 European
electronic invoice standard.

National versions of the European standard EN 16931

» ZUGFeRD is a hybrid e-Invoice format. It includes two elements: human-readable PDF/A-3 with an
embedded XML file.

» Xrechnung is a pure data record ( xml file), without invoice visualization as PDF file.

Germany may also make use of the Peppol BIS Billing 3.0. gﬂg
13t SIS General Meeting - 28 October 2024 LUFTHANSA GROUP IATA



Allowed format by Phase for B2B trans.

GENERAL MEETING
01/01/2028
01/01/2027 All companies must
Mandatory issuance of e- issue B2B e-Invoices
01/01/2025 Invoices for companies with
. an annual turnover
Q'C‘;?Vrgzalnrﬁ;rc“:;t beableto o, eeding 800,000 EUR.
Voluntary issuance of e-
Invoices
No national centralized
platform.
Paper Paper: allowed under special Paper: not allowed
conditions
e-Invoice according to EN 16931 e-Invoice according to EN 16931. e-Invoice according to EN 16931.
National formats supportedin National formats supportedin National formats supportedin
Germany: XRechnung and ZugFeRD. Germany: XRechnung and ZugFeRD. Germany: XRechnung and ZugFeRD.
Other formats ( PDF, XML, EDIFACT, Other formats allowed under special Other formats provided they are
etc.) conditions compatible with the EN16931 format. _

LUFTHANSA GROUP N
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Who iIs obliged to send/receive new
invoice format for B2B transactions? GENERAL MEETING

Obligations stands for any taxable supplier in Germany.

» Where the supplier and recipient are established in Germany.

» Taxable services need to be performed / consumed / delivered in Germany.

» Also specific zero-rated transactions (e.g. intra-Community supplies or sales under so-
called Reverse-Charge regime) are subject to the mandatory e-invoicing, when supplier

and beneficiary are established in Germany
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How does my e-Invoices get to recipient
(for B2 B) as of Jan 20257 GENERAL MEETING

Stay tuned and check information available on
German Government webpage.

““ggé
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Germany: Will SIS offer a solution?

GENERAL MEETING

The short answer is yes

» Study will be done in Q1 2025 on which is the best approach to implement.
» ZUGFeRD / Xrechnung or another compliant format

» Implement the chosen format by Q4 2025 and offer it for all invoices

LD
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Simplified Invoicing
format

Introduction of a new format

13t SIS General Meeting - 28 October 2024

GENERAL MEETING

IATA



We have 4 billing categories in SIS

mme Passenger Invoices

* For Passenger interline — using IS-IDEC / IS-XML and IS-WEB for input

mmmm Cargo invoices \

* For Cargo interline — using IS-IDEC / IS-XML and IS-WEB for input

e UATP Invoices W Government

* For UATP on behalf billings — using IS-XML

= Miscellaneous Invoices

* For all other types of B2B invoices (including BSP and CASS invoices) — not
covered in the above 3 categories — using IS-XML and IS-WEB

GENERAL MEETING

/

If specific invoice formats
or e-Obligations are
required

LD
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However, this covers only part of the
needs of our members GENERAL MEETING

 What about invoices for direct sales or over the counter sales that are under an e-Invoicing mandate?

 Would you need to have an alternate e-Invoicing provider to send these invoices in a country?

LD
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Introduction of the ‘Simplified Invoicing
FOrm at’ GENERAL MEETING

mamel  Passenger Invoices

* For Passenger interline — using IS-IDEC / IS-XML and IS-WEB for

input T

Cargoinvoices

* For Cargo interline — using IS-IDEC / IS-XML and IS-WEB for input

ey UATP Invoices

e For UATP on behalf billings — using IS-XML / o—
or e-Obligations are

meml  Miscellaneous Invoices

required
* For all other types of B2B invoices (including BSP and CASS /
invoices) — not covered in the above 3 categories — using IS-XML
and IS-WEB s

Simplified Invoices /

* New input format .csv where invoice can be optionally reported to
the Government and delivered to end customer by email. N

=2VE
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Introduction of the Simplified Invoice
Format GENERAL MEETING
* Input file will be created by the airline

e .csvformat

 (Generated/ reported invoice can be sent to the end customer (using the
SMTP server of the airline)

« Copy of invoice will be sent back to the airline on a daily basis

« Important: Airline needs to capture consent of the end customer for
capturing personal data and for receiving of email

D
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Simplified Invoicing format

GENERAL MEETING
Tax —— Hungar sl Romania
Authority gary Arabia
Digital L India ltaly Malaysia
Signature
Legal Or any country where no Government
archiving reporting is required today
Airline Receiver
1
Send csv* file
3
- o Sends invoice via email to recipient
SIS generates the invoice and (via SMTP of the airline). The airline will also receive
does reporting if required a daily file of all invoices generated.
D
OR E_ﬁj?)_g
*Later phase will also offer IS-XML/ API Sends invoice back to airline ’ATA

and emailing is done by the airline.
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IATA SIMPLIFIED

Input — CSV (will later be extended to XML) IATA SIMPLIF

SETTLEMENT

1 | J I ™ | 'S | vl | (] | wr | r | W

1000826
1000826
1000826
1000826
1000826

XXX/502611
XXX/502611
XXX/50261|

17 003615-XCXXX/C107:1

17

XXX/5034(C

14-Jun-24
14-Jun-24
14-Jun-24
15-Jun-24
15-Jun-24

13th SIS General Meeting - 28 October 2024

18:05:21 MYR
18:05:21 MYR
18:05:21 MYR
usD
MYR

Seller Cod Seller Locz Point of Sz Invoice Nu Invoice Ty Invoice Dalnvoice Tir Invoice CuBuyer NanBuyer T.Buyer Add Buyer Add Buyer Add Buyer AddBuyer Pho Buyer Em: Buyer Str.

L wata SX00000 +49 5176 iname.a@gmail.com
L wata SX00000 +49 5176 iname.a@gmail.com
L wata SX00000 +49 5176 iname.a@gmail.com
N Smith Passport  XXXXXX 35 Lake A
Name Suri XX9083 NID 5024-781- 6871 235
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New invoice layout

13th SIS General Meeting - 28 October 2024

IATA SIMPLIFIED
INVOICING &

SETTLEMENT

Tax Invoice Date: 16 How 2624
Digitally signed

ABCD Aviation
Level 3, Tows=r O
West Road, City

Mumber: THV12345
Buyer Deteils:
Hame Surname

118637 nane . surfignail. con

DELHI IWOIA Ph #: 0000000000

Taw/VAT ID: ABC1234567 / XNO9DII0IT Tax I0: ZIBUEOSES

Co. Reg.#: B12736523 BAM: YYYFYYYY

Point of Sal=: J77154 Aadhaar: 123456780812
Flat mo. 1184 Building &, Modern Apts.,
East Road
D=lhi 1160l
Delhi India

original Involce Details: Wumber ORT1134 Dated 15 Mar 2874,

Line Charges

nescription Value (EGP)
Ling #18 - Alr travel and related charges 5 B B8
Line #2860 - Airport charges 1,580, 88

Line #38 - Wheelchair charges
Chargz: 1,2080.80 Discount/Surcharge: -100.080 1.820.00
Subtotal without VAT/Tax [EGF): 7,500, 88

VAT/TAx

Type  |Category  |Additonal Informetion B "[E""'ﬁ:: Rote % Value (EG)
WATSG5T  |Standard 5,658, B8 15,884 47 .58
WAT/G5T [Exempt Services for disabled persans 1,008,008 #0009 590
Total WAT (EGP): 947 .58
Total Tax (EGP): a,88
Total includimg Tames (EGP): B,347.50

VAT/Tax in Local Currency (for Dnformation only):

Exchange Rate= From Docume=nt Currency To Local Currency:

1 EGF = 1.73888 THR ‘IAL\
Total WAT/Tax Amount in Local Currencyi

INA 14566.88 a“"”g
Routing: CAI-DEL ’A TA

Incorporated under the Companies Act 1956.




Pricing for Simplified Invoices

Globally accumulated SIS volumes

Part of Item S6 — that will be presented today

Quarterly

invoice 0-9,999 10,000- | 40,000- 90,000- | 160,000~ | 300,000~ | 600,000~ | 1.2 Million

volume (base) 39,999 89,999 159,999 299,999 599,999 | 1,199,999 +
threshold:

Price per

Invoice $0.33 $0.33 $0.33 $0.22 $0.16 $0.7 $0.07 $0.05

13th SIS General Meeting - 28 October 2024
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Key Takeaways
GENERAL MEETING
 Compliance is crucial
« Stay updated on changes in the markets you operate in
« Assist IATA in their advocacy efforts

* For countries where you need a solution for e-Invoicing, do get in touch
with the SIS team

 SISisanindustry cost recovery system.
« Consider SIS inyour e-Invoicing RFP’s

* Your inputs help to build our roadmap.
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